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TOLEDO REGIONAL MEETING 


The Toledo regional meeting on Decem- 
ber 6th, was attended by 150 accountants, 
business men and bankers, and the dinner 
which followed it by more than 300, includ- 
ing a large delegation of business men of 
Toledo. 

H. Leo Dalton, chairman of the com- 
mittee on arrangements, presided at the 
brief business session which opened the 
meeting. Cincinnati was chosen as the place 
for the next regional meeting of this dis- 
trict, to be held in May, 1925. The district 
includes Ohio, Indiana, West Virginia, 
Western Pennsylvania and Western New 
York. The committee on arrangements for 
the Cincinnati regional meeting was an- 
nounced as follows: Ernest Roden, H. W. 
Weiss and G. R. Lamb, all of Cincinnati. 
This committee has power to add to its 
number. 

It was announced that the roster of the 
Northern Ohio Chapter is to be issued short- 
ly in printed form, and accountants who 
wish copies of it were asked to send in 
their names and addresses on 3 x 5 cards. 

The secretary of the Institute, spoke 
on the aims and accomplishments of the 
organization. 

The assistant secretary for public affairs 
outlined what has been accomplished by the 
bureau of public affairs. 

An exhibit of a portion of the articles 
which have appeared in print as a result of 
the efforts of the bureau of public affairs 
was on display. This exhibit is available 
for meetings of societies and chapters, as 
well as regional meetings. 

Ernest Reckitt of Chicago, vice-president 
of the Institute, presented a paper on 
Reports—Their Style and Diction. Fol- 
lowing a recess for luncheon, the programme 


consisted of the following: Directors’ Ver- 
sion of an Audit Report, J. A. Yager, of 
Toledo; Staff Preparation and Editing of 
Reports, W. H. Bell, New York; Report 
Analysis for the Executive, Chester L. 
Weberg, Akron; Report Writing—a Re- 
sume, Carl H. Nau, Cleveland. 

Robert C. Dunn, of Toledo, assistant sec- 
retary and assistant trust officer of the Ohio 
Savings Bank and Trust Company, presided 
as toastmaster at the dinner. President 
John B. Niven of the Institute, spoke on 
the American Institute of Accountants, Dr. 
Edmund E. Day, dean of the School of 
Business Administration of the University 
of Michigan, spoke on Business Forecast- 
ing, and Charles M. Trammell, a member 
of the United States Board of Tax Appeals, 
spoke on Procedure and Practice before the 
United States Board of Tax Appeals. 

Edward Holmes of Toledo had charge 
of the musical programme, and spoke on 
Mechanical Devices for Accountants, which 
proved to be a humorous address. 

The Northern Ohio Chapter of the Insti- 
tute was in charge of the meeting. Those 
who served with Mr. Dalton on the com- 
mittee on arrangements were: Martin J. 
Arft, R. A. Hurst, L. T. Konopak and R. 
J. McIntosh. 


Institute’s Co-operation with Credit 
Men 


As a result of the publication by the com- 
mittee on public affairs of letter-bulletin 
2 on The Crime Tendency and the ac- 
tivities of membets and associates of the 
Institute in many states in laying the in- 
formation concerning losses caused by finan- 
cial crimes before the business men of the 
country, the Institute has been asked by the 
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National Association of Credit Men to co- 
Operate with that organization in the efforts 
which it is making to fight commercial 
crime, particularly credit frauds. 

Early in October an invitation was re- 
ceived from the National Association of 
Credit Men to name a committee to co- 
Operate with it. This suggestion having 
been approved by the executive committee 
of the Institute, President John B. Niven 
has named a committee of three, to be com- 
posed of Arthur H. Carter, chairman, 
Philip N. Miller and Andrew Stewart. 
Arrangements are being made for an early 
meeting with representatives of the National 
Association of Credit Men. 


Institute Represented at U. S. 
Chamber Meeting 


C. A. H. Narlian and H. H. Hahn, of 
Los Angeles, attended the meetings of the 
western division of the Chamber of Com- 
merce of the United States at Los Angeles, 
December 2nd and 3rd, as representatives 
of the Institute. The general subject for 
discussion was Waste and Extravagance in 
Business Government. 


Institute Year Book 


Copies of the 1924 Institute Year Book 
were mailed to all members and associates 
December 5th. 


Board of Examiners 


The Board of Examiners of the Insti- 
tute has completed its work of rating the 
papers of candidates for certified public 
accountant registration, who tried the ex- 
amination in the various states November 
13th and 14th. The results of the examina- 
tion have been mailed to the state boards. 


Resolutions by Robert Morris 
Associates 


The following resolution was passed by 
the Robert Morris Associates in meeting 
November, 1924, at St. Louis, Missouri: 

The Robert Morris Associates, in regular meeting 
assembled, send greetings and good wishes to the 
American Institute of Accouygtants and record their 
sincere appreciation of the cordial, whole-hearted 
cooperation of that great organization in our joint 
effort to improve the relations between accountants 
and bankers. Our thanks go also to the member 
firms who have so materially assisted our com- 
mittee on codperation with public accountants 
and the chairman thereof, Mr. Harvey E. Whitney. 
Tt is the earnest desire of this organization that we 


may continue to work together for the good of our 
respective fields of endeavor. 


Suggested Amendments To Federal 
Tax Law 


The northern-central division of the 
Chamber of Commerce of the United States 
of America at its mid-year meeting in 
Indianapolis during the week of November 
17th adopted resolutions recommending that 
in the event of the introduction of other 
amendments to the revenue law of 1924 at 
the present short session of congress, recom- 
mendations be made to the proper committee 
of congress urging the following amend- 
ments : 

1. To extend the jurisdiction of the board 
of tax appeals to all issues arising through 
the administration of all revenue laws here- 
tofore in effect, and in all cases where the 
statute of limitations has not run. 

2. To provide that in all cases coming 
before the board of tax appeals the burden 
of proof shall rest upon the commissioner 
of internal revenue and shall not be placed 
on the taxpayer as is the present practice. 

Another resolution adopted at the same 
meeting recommended that in the interest of 
economy the present provision in the 
revenue law of 1924 for the levy of a 
capital stock tax be repealed, and that the 
revenue thereby lost be recouped if need be 
through a slight increase in the rate of 
income tax levied against the incomes of 
corporations. 

E. E. Gore, former president of the Insti- 
tute, of Chicago, acted as chairman of the 
committee on resolutions at this meeting. 
He represented the Chicago Association of 
Commerce, as well as the Institute. 


Institute’s Part in Drafting Treasury 
Department Regulations 


In a brief prepared by James Walton, of 
Pittsburgh, Pa., an associate of the Insti- 
tute, for presentation before the United 
States board of tax appeals, reference was 
made to the part played by the American 
Institute of Accountants in the drafting of 
the treasury department regulations for the 
1917 revenue act. 

This reference said in part: 

“Affiliated or consolidated income tax re- 
turns were first provided for in the English 
finance act of 1915. Our own 1917 act had 


no provision for them, but before the 1917 
regulations (No. 41) were published by 
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the treasury department, the American Insti- 
tute of Accountants had filed a brief in 
which it advocated the assessment of federal 
corporate taxes upon the basis of con- 
solidated returns. Among other things, it 
was said in this brief— 

““Tf the rule which we advocate (con- 
solidated returns) be adopted the tax will 
be based on the real facts and determined 
by the relation between the income and true 
investment of the group of companies as a 
whole; and the latter course (consolidated 
returns) would impose no additional bur- 
dens on anyone, since it is the course fol- 
lowed for all practical purposes by the 
corporations themselves and recognized by 
bankers, economists and accountants as the 
only course which reveals the true situa- 
tion.’ ” 


Taking a State’s Finances Out of 
Politics 


The Dallas Morning News of Dallas, 
Texas, in its issue of November 12th printed 
an editorial, Jt is an Accountant’s Position, 
in which the stand was taken that the state 
of Texas should have a state accountant 
appointed without exercise of political in- 
fluence. The editorial is based on a report 
recently made by Comptroller Lon A. Smith 
in which he gave it as his judgment, after 
four years in the office, that Texas needs an 
accountant and that the establishment of 
such an office would result in large savings 
to the state. The comptroller stated that 
the bookkeeping methods employed by 
Texas are archaic; in one instance the 
comptroller’s office serves as collector of 
certain taxes and “is thus put under the 
peculiar duty of having to audit its own 
accounts.” 

Mr. Smith believes that the legislature, 
by consulting with such a state accountant, 
could avoid much of the confusion now 
existing in the administration of the state’s 
affairs. Under present conditions the comp- 
troller states there is no way of finding out 
readily what is the amount of delinquent 
taxes due the state and that prior to his 
administration “there was not in the state’s 
accounting system a record of the total 
amount of money that the state owed.” The 
editorial states that four years in office have 
taught the comptroller “that the services 
of a professional accountant of the widest 


experience are required to modernize the 
bookkeeping of the state.” 

The editorial intimates that from the re- 
port of the comptroller the idea may be 
gained that the political office of comptroller 
should be abolished and the work turned 
over to an accountant such as he recom- 
mends. It points out that under the present 
system as soon as a comptroller really learns 
the duties of his exacting office, he leaves. 


The Professional Accountant 


The Illinois Society of Certified Public 
Accountants prepared and sponsored an 
article Your Business and His, which ap- 
peared as a double page display in the 
December issue of the //linois Journal of 
Commerce, published by the Illinois Cham- 
ber of Commerce. 

In part this article said: “The public 
accountant has come to be of vital tmpor- 
tance in the business world during the last 
few decades. His intimate intercourse with 
the many types of businesses, and in many 
cases with numerous companies or firms or 
individuals in a given line of business gives 
him an unusual and enviable opportunity of 
acquiring accurate knowledge of the prin- 
ciples that dominate business in general, and 
of the governing business principles in any 
given line of business in particular. 

“To the public accountant knowledge of 
the specific details of the business of any 
one of his clients becomes a confidential 
matter, just as is the case with the physician 
in relation to the details of his patient’s 
health or the lawyer in relation to his client’s 
legal affairs, but like the physician and the 
lawyer, the public accountant is able, without 
in any manner betraying the confidence that 
has been placed in him, to weld the many 
fragments of specific knowledge together in- 
to a structure of fundamental principles that 
will be useful in other cases. 

“This common application of certain busi- 
ness principles to various, perhaps dissimilar, 
forms of business enterprise is one of the 
factors that is directly responsible for the 
success of many of the big business deci- 
sions and deals that are made from time to 
time; that is to say, big business men do 
not necessarily display an extraordinary 
sense of originality in their acts, but they 
do display the ability to apply to their own 
business the ideas that have proved success- 
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ful in other cases; they ‘cash in’ on the 
ideas of others. 

“This application of general principles and 
facts is availed of to advantage by practically 
every line of business in the field today, 
whether it be manufacturing, trading, trans- 
portation, or public service. 

“There was a time when a certified public 
accountant had the reputation of being no 
more than a high-grade bookkeeper, but 
that time has long since passed. He is now 
recognized as a real professional man and 
his particular functions are performed only 
by one who has received the necessary and 
sometimes painful training.” 

Continuing, the article points out that the 
qualifications which the state (meaning in 
this instance, Illinois) requires of an ac- 
countant before he can become a certified 
public accountant are of such high character 
as to render him a valuable safeguard, not 
only to business in particular, but to the 
public in general. Some of the duties per- 
formed by accountants for financial insti- 
tutions and their clients are outlined. 

In a conspicuous place at the head of the 
article appears this statement: 

“The connecting link in the various 
chains of business interrelationship is the 
public accountant, and for this reason the 
degree of certified public accountant should 
receive the same protection that the law gives 
to every other profession.” 


Government Studying Arbitration 


The division of commercial laws of the 
bureau of foreign and domestic commerce of 
the department of commerce, under date of 
November 18, 1924, issued a questionnaire 
on the subject of commercial arbitration. 
It has been sent to the leading trade organ- 
izations and business men of the country. 

The questionnaire contains nineteen ques- 
tions, which, if answered in full, will give 
the department of commerce comprehensive 
information as to the status of commercial 
arbitration. The committee on public affairs 
has communicated to the department of 
commerce the endorsement of commercial 
arbitration given by the American Institute 
of Accountants at its annual meeting in 
Washington in September, 1923, and has 
outlined the steps that have been taken by 
the Institute through its bureau of public 
affairs to advance commercial arbitration. 
The organization of arbitration tribunals as 
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a result of activities of various members and 
associates of the Institute will be reported 
in detail to the department of commerce; 
likewise the activities of members and as- 
sociates who have acted as abitrators or as 
counsellors in arbitrated cases. 

The letter accompanying the questionnaire 
of the department of commerce indicates 
that that department plans to make an ex- 
haustive study of the scope of commercial 
arbitration activities of various organiza- 
tions which should result in giving com- 
mercial arbitration a decided impetus. 


“The Annual Audit,” a Leaflet 


The Annual Audit, a business leaflet pub- 
lished by the Metropolitan Life Insurance 
Company, as a part of a series issued for 
the benefit of its policy holders, sets forth 
in brief form the effects of an annual sur- 
vey by independent accountants of a given 
business. 

The test made by this insurance company 
indicated that 70% of its policy holders 
have outside audits of their businesses. 

The leaflet presents the reasons given by 
business men why they have such independ- 
ent audits made; the chief benefits profes- 
sional accountants believe an audit should 
bring; the means of obtaining the best 
results from an audit; and an approved 
form of-profit-and-loss account and a bal- 
ance-sheet. 

References are made in the leaflet to the 
bulletin issued by the federal reserve board 
in cooperation with the American Institute 
of Accountants in 1917, known as Approved 
Methods for the Preparation of Balance- 
sheet Statements. This bulletin is recom- 
mended as the best available. Copies of 
The Annual Audit described may be ob- 
tained from the insurance company. 


Discuss Proposed Regional Plan 


At a meeting of accountants held in Los 
Angeles, November 25th, which was at- 
tended by members and non-members of 
the Institute, there was an informal discus- 
sion of the proposal to organize a region to 
be known as Number 8 under the regional 
plan presented at the annual meeting of the 
Institute in St. Louis, and to be composed 
of California, Nevada and Arizona. The 
meeting was addressed by John R. Ruck- 
stell, who outlined the plan, after which 
there was an informal discussion. 
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INSTITUTE CHAPTERS 


Maryland 


Following the organization meeting, when 
officers were elected, plans were made by 
the Maryland Chapter to complete its list 
of original members. The officers of the 
chapter constitue a special committee to 
confer with the Philadelphia chapter of the 
Institute concerning a regional meeting. 


St. Louis 


The St. Louis chapter held a joint meeting 
with the St. Louis Chapter of the Missouri 
Society of Certified Public Accountants on 
November 6th. An account of this meeting 
will be found in the record of local society 
activities. 


Texas 


A programme of activities for the balance 
of the year has been adopted by the Texas 
chapter. The programme includes a dinner 
in December for members of the profession, 
whether members of the Institute or not, at 
which a prepared paper will be presented. 

Provision has been made by the Texas 
Chapter for associate, or auxiliary, mem- 
berships. No initiation fee is required of 
associates. Annual dues are $2.50 a year 
for members and associates. The initiation 
fee for full membership is $5. 

Preparations are under way for the mid- 
west regional meeting to be held in Dallas 
in May, 1925. At least four regular meet- 
ings are to be held by the Texas chapter— 
in April and October, for the presentation 
of prepared papers; in May for the annual 
meeting, together with an address by some 
prominent business man; and in November, 
in joint session with the Texas Society of 
Certified Public Accountants, whenever so 
invited ; otherwise a meeting as in April and 
October. 

When directors are elected, there is a 
provision that not more than two shall 
have been members of the retiring board. 
Provision is made for three regular com- 
mittees, finance, publicity, and programme 
and entertainment. The chapter has ex- 
pressed its appreciation “of the excellent 
work being done by the Texas Society of 
Certified Public Accountants, and recognizes 
the importance of having the society take 
the lead in all matters for the benefit of certi- 


fied public accountants.” The chapter also 
has pledged its best efforts for the success 
of the mid-west regional meeting in May, 
1925. L. B. Smith, regional director from 
Texas, is to be general chairman of the 
regional meeting, and will appoint the neces- 
sary committees. 

The objects of the chapter, as set forth 
in the regular by-laws are: 


(1) Bringing together the several mem- 
bers of the Institute that they, through 
mutual understanding and acquaintance, 
may become more fully conversant with 
the aims of the Institute in respect of ethics 
and professional conduct. 


(2) Cooperating with the profession in 
Texas to the end that the business interests 
of the state may learn, in all dignified ways, 
of the class of service to expect from pro- 
fessional accountants and their associates. 

(3) Holding meetings which shall be 
open to all members of the profession of 
accountancy, regardless of their affiliation 
with any chapter or society; these meetings 
shall be for the betterment of professional 
attainments. 

The following resolution was offered 
by W. P. Peter, seconded by C. E. Scales, 
and unanimously adopted: 


Whereas, the Hon. J. L. Chapman, commis- 
sioner of banking for the state of Texas, on the 
22nd day of October, 1924, addressed a letter to each 
of the state banks of Texas, with respect to income 
and profits taxes, and the effect thereon in the 
handling of the guaranty fund, depreciation, sale 
of real estate and bad debts; and, 

Whereas, the commissioner, while calling atten- 
tion to the “necessity of a tax audit” and the pre- 
paration of “uniform claims,” both of which are 
laudable, has nevertheless, taken especial pains to 
direct attention to “two firms of accountants, 
skilled in this particular line of work,” to the exclu- 
sion of all other accountants; and, 


Whereas, the commissioner, while mildly indi- 
cating that state banks are at liberty to employ 
whomsoever they desire, has rather pointedly em- 
phasized the fact that the two firms, named by 
himself, were much better than the regular licensed 
certified public accountants of Texas, all of whom 
appear to be classed by him as “so-called ‘tax con- 
sultants;’” and, 

Whereas, the commissioner recommends the em- 
ployment of these two firms upon a basis which 
the treasury department has discouraged for the 
proper handling of tax claims, as may be seen 
by reference to T. D. circulars 230 and 326, and in 
violation of the ethics of the foremost professional 
societies, both legal and accounting; and, 

Whereas, the commissioner fails to note Rule 2 
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of the United States board of tax appeals, which 
reads “The following classes of persons may be 
admitted to practice before the board; (a) At- 
torneys at law who are admitted to practice before 
the supreme courts of the states or the highest 
court of any state or territory or the District of 
Columbia. (b) Certified public accountants duly 
qualified under the laws of any state or territory 
= the District of Columbia.” Now, therefore, 

it 

Resolved, the the action of the commissioner of 
banking for the state of Texas, is not only con- 
trary to public policy, but detrimental to the best 


interests of the state banks of Texas as well, in that 
he ignores the regular licensed attorneys and duly 
qualified certified public accountants of Texas, the 
only two classes of persons in Texas who are per- 
mitted to practice before the highest tax court, the 
United State board of tax appeals; and be it 
further 

Resolved, that copies of this resolution be for- 
warded to the governor of Texas, the commissioner 
of banking, the commissioner of internal revenue, 
the United States board of tax appeals, the state 
banks of Texas, and the principal daily papers of 
Texas. 


COMMITTEE ACTIVITIES 


Executive 


At the November meeting of the execu- 
tive committee a decision was reached that 
publication by outsiders of material pre- 
pared by the Institute must depend always 
on permission granted in each case. The 
matter came up through a request for per- 
mission to use some of the Institute’s 
material. 

The hundreds of replies received from 
members and associates in response to the 
questionnaire concerning the willingness of 
the Institute membership to take out in- 
demnity insurance were considered. It was 
found that a majority of those who replied 
expressed a willingness to take out such 
insurance. The subject was referred for 
further consideration at the next meeting. 

A suggestion from the committee on pub- 
lic affairs that the Institute participate in the 
observance of management week in 1925 
was referred to the president and the chair- 
man of the committee on public affairs for 
such action as might seem desirable. 


State Legislation 


The committee on state legislation is con- 
sidering a draft of a proposed model form 
of certified public accountant law, which 
will be in effect a revision of the model 
law adopted by the Institute in 1916, on 
which the majority of the existing state 
laws are based. The model bill which will 
be drafted by the committee on state legis- 
lation will probably contain restrictive pro- 
visions. The movement toward restrictive 
legislation has gained considerable impetus. 
A measure containing such provisions is to 
be introduced in the legislatures of Cali- 
fornia, Oregon and Washington. The text 
of this measure was printed in the Novem- 


ber bulletin. The Maryland law, the Louisi- 
ana law and the law of Alaska are all steps 
in this direction. The McGinnies bill, which 
passed the New York state legislature, only 
to be vetoed by Governor Smith, was also 
restrictive in its provisions. The definition 
of public practice is one of the important 
factors in the preparation of accountancy 
legislation which is to be restrictive in 
character. 

Lewis G. Fisher, of Providence, chairman 
of the committee on state legislation, will 
welcome suggestions from members and 
associates. 


Special Committee on Public Affairs 


In an effort to complete its budget of 
$30,000 for the current fiscal year, the com- 
mittee on public affairs has sent out a 
second appeal for support to members and 
associates of the Institute who have not 
contributed. The committee hopes to com- 
plete this part of its work shortly. 

A third letter-bulletin is being prepared, 
and will be issued soon. 

The committee met November 26th for 
the first time since the appointment of its 
new members and spent four hours mapping 
out a programme for the immediate future. 

Closer relations are to be established with 
chapters, state societies and other account- 
ants’ organizations which desire to work in 
cooperation with the committee. 

Members and associates of the Institute 
are to be asked to report each month, on 
blanks to be supplied for that purpose, con- 
cerning their public service activities— 
speeches made, articles published, afd acti- 
vities as members of other organizations. 

The preparation of an exhibit of publica- 
tions, clippings and other material gathered 
by the committee in its work was authorized. 
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An exhibit was prepared and sent to the 
Toledo regional meeting. 

An effort is to be made to obtain photo- 
graphs and sketches of members and as- 
sociates to be used by the committee. 

Several requests have been received by 
the committee for speakers on the subject 
of commercial arbitration and on the crime 
tendency. The committee will be glad to 
hear from members and associates who are 
willing to speak on these subjects. 

Requests are received occasionally from 
business organizations for extra copies of 
the official list of members and associates 
published under date of July 10, 1924. A 
firm in Passaic, N. J., in requesting a second 
copy of the list, said that it had occasion to 
refer to it frequently and found it of con- 
siderable help in its credit department. The 
committee has kept careful record of those 
to whom the list was sent and when a re- 
vised list is published, about the first of the 
year, will place copies in the hands of those 
who received the first list. 

The endorsement of the Maryland As- 
sociation of Certified Public Accountants 
was given letter-bulletin 2 on The Crime 


Tendency at a meeting November 11th,. 


when the subject matter was presented. 
Practically the entire session was devoted 
to a discussion of the nation-wide effort 
on the part of the Institute to reduce losses 
caused by financial crimes. 


The Grand Rapids Association of Com- 
merce has notified the committee that its 
board of directors has voted to set up an 
arbitration tribunal in Grand Rapids. A 
study of the Michigan arbitration law is 
being made. The Grand Rapids committee 
learns that under the existing statutes it is 
possible to use arbitration to a certain ex- 
tent. Plans are being made to seek an 
amendment to the state law under which 
disputants may be prevented from with- 
drawing once they have submitted a case 
to arbitration, and under which decisions of 
arbitrators will have full power and effect 
of court decisions. 

A request has been received by the com- 
mittee from the national vigilance committee 
of the Associated Advertising Clubs of the 
World as to how the national vigilance com- 
mittee can codperate in reducing losses due 
to financial crimes. The committee on pub- 
lic affairs has outlined a plan by which the 
national vigilance committee may assist in 


placing copies of letter-bulletin 2 in the 
hands of business men. 

Reynold E. Blight, an Institute member 
of Washington, D. C., wrote the committee 
on public affairs, saying in part: 

“The policy of mentioning the American 
Institute of Accountants on every appro- 
priate opportunity is a most excellent one. 
For some years I have followed this custom, 
as I have made various addresses on ac- 
countancy subjects in public. The ignorance 
of the average business man concerning the 
work and professional standards of the 
accountant is deplorable. Even bankers 
frequently show a lack of knowledge that 
indicates a failure to understand the ac- 
countant and his work.” 


The committe on public affairs requests 
members and associates whenever they ap- 
pear in public to make mention of their 
affiliation with the Institute. Mention of 
this relationship should be made also when- 
ever possible by the introducing officer. 
This request is not a new one, but the com- 
mittee believes this practice to be one of 
such great importance that it wishes to im- 
press it upon all members and associates. 


Edwin H. Wagner, of St. Louis, a mem- 
ber of the committee on public affairs, is 
one of the charter members of the Missouri 
Association for Criminal Justice, which was 
organized in Jefferson City, Mo., November 
15th. He signed the charter as representing 
the committee on public affairs of the Insti- 
tute, also the Missouri Society of Certified 
Public Accountants. The newly organized 
association is composed of lawyers and 
bankers. Mr. Wagner at the organization 
meeting presented the contents of letter- 
bulletin 2 on The Crime Tendency. 

A number of accountants who have re- 
ceived copies of letter-bulletin 2 have in- 
terested themselves in the Institute to the 
extent of expressing a desire to join. Many 
requests for information as to qualifica- 
tions for membership have been received 
as a result of the publication of this letter- 
bulletin. 

Following the declaration of the election 
as members and associates of the Institute 
of a group of candidates as announced in 
the November bulletin, the bureau of public 
affairs prepared and sent out articles to the 
newspapers in the home cities of the new 
members and associates, announcing their 
election. These articles call attention to 
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the aims and purposes of the Institute and 
to the qualifications for admission. 

The committee on public affairs of the 
Pittsburgh chapter of the Pennsylvania In- 
stitute of Certified Public Accountants is 
cooperating with this committee of the 
Institute in planning the work to be under- 
taken. This is one of several accountants’ 
organizations which has expressed a willing- 
ness to cooperate with this committee. 

Arthur E. Phillips, a certified public ac- 
countant of Winnipeg, Canada, is co- 
Operating actively with the committee on 
public affairs in the distribution of letter- 
bulletins 1 and 2 on Arbitration and The 
Crime Tendency respectively. Through his 
efforts the principal papers and trade orgar- 
izations of Canada have received informa- 
tion concerning these publications. Among 
the papers to which he has contributed syn- 
opses of the letter-bulletins are The Mani- 
toba Free Press, The Winnepeg Tribune, 
The Monetary Times, published in Toronto; 
Canadian Finance, published in Winnepeg, 
and The Canadian Chartered Accountant. 
Among the organizations to which he has 
submitted information concerning the letter- 
bulletins are the Canadian Manufacturers 
association, the Employers’ Association of 
Manitoba, and the Canadian Credit Men’s 
Trust association. 

L. A. Oates, of Miami, an associate of the 
Institute, brought about the publication in 
The Miami Tribune of an editorial a column 
in length descriptive of the contents of 
letter-bulletin 2 and of the efforts of the 
Institute, through its committee on public 
affairs, to reduce losses caused by financial 
crimes. He also brought about the publica- 
tion of an article in The Miami Daily News 
in the form of a letter to the editor. The 
committee believes that the writing of let- 
ters of this kind to editors of newspapers 
or other publications is an effective way of 
presenting its views to the public. 

Some surety companies which obtained 
supplies of letter-bulletin 2 several months 
ago for distribution are now ordering ad- 
ditional supplies. Indications are that a third 
edition of letter-bulletin 2 will be required 
to meet the constant demand for this pub- 
lication. 

The Boston office of a large surety 
company has asked permission of this com- 
mittee on public affairs to reprint a portion 
of letter-bulletin 2. It submitted a manu- 
script for the approval of the committee. 
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Permission for this use of the subject matter 
of letter-bulletin 2 was given. The Insti- 
tute will receive full credit. 


The Canning Trade, published in Balti- 
more, printed a notice to the effect that it 
was mailing from its office to all the mem- 
bers of the Canners Association a copy of 
letter-bulletin 2. 


The Cleveland Branch of the New York 
Indemnity Company asked permission of the 
committee to use part or all of letter-bul- 
letin 2 for distribution among its clients. 
Irving B. Hexter of that office wrote that 
he believed the letter-bulletin contained a 
real message. 


Inquiries for copies of letter-bulletin 2 
have been received from the Chicago repre- 
sentative of the Southern Surety Company 
and the Chicago representative of the Fideli- 
ty & Deposit Company of Maryland. 


The secretary of the Kansas City Rotary 
Club, Kansas City, Missouri, requested that 
a dozen copies of letter-bulletin 2 be sent 
to him personally accompanied by twelve 
articles for newspaper use. 


The National Association of Dyers and 
Cleaners printed in its September Review 
three columns of excerpts from letter-bul- 
letin 2 on The Crime Tendency including 
preventative measures suggested by surety 
companies and others to reduce losses due to 
financial crimes. 


Henry Hunter Bayne, an Institute mem- 
ber in Manila, Phillipine Islands, has re- 
quested extra copies of letter-bulletin 2. 
The suggestion has been made to him that 
he bring about the publication of newspaper 
articles in the Phillipines descriptive of 
letter-bulletin 2 and the purposes for which 
it was issued. 


A request for 10 copies of letter-bulletin 
2 has been received from the Compressed 
Gas Manufacturers Association of New 
York for distribution among its officers. 


Edward E. Gore, former president of 
the Institute, spoke before the Balti- 
more Association of Commerce Wed- 
nesday, December 10, on The Crime Ten- 
dency. A committee was organized by the 
Baltimore Association of Commerce to 
study this subject, following the publication 
of letter-bulletin 2 by this committee. G. 
Harvey Porter, an associate of the Institute, 
was named chairman of this committee. 
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NEWS OF STATE BOARDS OF ACCOUNTANCY 


Arizona 


The Arizona State Board of Account- 
ancy is formulating rules and regulations. 
They will be published later in the bulletin. 


New Hampshire 


The accountancy board in New Hamp- 
shire is the board of bank commissioners. 
It is made up of three members appointed 
by the governor with the approval of the 
council, one of whom is designated as chair- 
man in his appointment. Their terms of 
office are six, four and two years and upon 
the expiration of those terms appointments 
are made for six years. No more than two 
members of the board shall be members of 
the same political party. There are under 
the supervision of this board 53 savings 
banks, 15 trust companies, 28 building and 
loan associations, one credit association, one 
Morris Plan Bank, five small loan com- 
panies and one telephone workers credit 
union. The board also examines the state 
treasurer’s accounts. The board also has 
charge of the registration of public ac- 
countants. The present members are Fred- 
eric S. Nutting and Leon O. Gerry. No 
appointment has been made to fill the va- 
cancy caused by the death of James O. 
Lyford. 


New Jersey 


The secretary of the New Jersey state 
board of accountancy, William H. Compton, 
reports that the following persons have 
recently received the C. P. A. certificate of 
that state: Adolph F. Schumacher, Robert 
W. Williams, Andrew Nelson, Wallace 
Jeffrey, Robert Caruba, M. George Green- 
berg, Ludwig Herrman, William R. Green- 
way, George F. Fahrenholz, Floyd S. Zuk- 
schwert and Alexander Grosken. 


New York 


Following is a list of persons who have 
recently received the C. P. A. degree of 
New York: Emil Joseph Bejsovec, Bernard 
Bercu, Morris Davidson Fendell, Alexander 
M. Freedman, Max A. Goldberg, Abraham 
J. Krasner (Krasnopolsky), Leon G. Kup- 
perman, Sidney J. Landay (Landarsky), 
Nathaniel Levine, Jesse Nadler, Harry L. 
Oshman, Frederick Germanicus Ott, Walter 
Rosenberg, Joseph L. Schick, Martin 


Schwaeber, Irving S. Silbert (Silbersweig), 


Max Solomon, Samuel Ullman, Emanuel M. 
Weintraub, Solomon Wittenberg, Roy An- 
drew Wood, John Lionel Canova, Harry 
William Grell, Jack E. Horowitz, Julius 
Leonard, Max Lewis Pearl, George Wil- 
liams. 


Philippine Islands 


Accountants in the Philippine Islands who 
have been granted C. P. A. certificates by 
the board of accountancy of Manila are: 
William W. Larkin, D. T. Dikit, Felix 
Tiongson, Paciano Dizon, Edward Cook, 
Francisco Dalupan, Enrique Caguiat, An- 
tonio M. Sanchez, Vicente Fabella, James 
Hernandez, Jose V. Hernandez, Francisco 
Santiago, Artemio Tulio, Ramon J. Gan- 
dionco, Galicano B. Tayag, Jose Conde, 
Manuel Agregado, George B. Wicks, Tomas 
Alfonso, Timoteo Paez, Marciana Guevara, 
Edward George Carrera, Nicanor Reyes, 
LeRoy McCarty, Irineo Reyes, Ricardo C. 
Aquino, Charles M. Colton, Raymundo 
Pangilinan, John Fitzpatrick, Santiago Lin- 
daya, John Ahrendtsen, Jose Ortega, D. M. 
Fleming, Mauro Rivera, Miss Belen Enrile, 
Juan Quintos, Inocencio Dumpit, Rufino 
Melo, E. J. Deymek, Juan S. Ong, Antonio 
Aquino, Inocencio Monillas, Numeriano S. 
Aldaba, Rafael Fernandez, Paul A. Weems, 
Rufino Manotok, Tirso Garcia, Salvador 
Lagdameo, Irving B. Dexter, Miguel Un- 
son, Vicente Carmona, William W. Garver, 
C. Barahona, Francisco Coma, H. H. Bayne, 
James R. Herridge, Charles P. White, P. 
S. Page, S. A. Warner, Teodoro Borromeo, 
Angel M. Roman, Panfilo Laconico, Elon 
Sargent, Luis Dumas, Jose L. Zerruda, 
Joseph Alfred Stiver, Marcelino Facum Ta- 
berna, Fernando Ruiz Zorrilla, Isabelo M. 
Umali, Adolfo Fabella, Sancho Zalamea, 
Jose Gonzales, Lucerio Arcadio, Jose Tu- 
riano Santiago. 

Virginia 

Forty-eight applicants took the examina- 
tion for C. P. A. registration at the state 
capitol, Richmond, Virginia, October 21, 22, 
and 23, 1924. Six passed in all subjects and 
eleven were conditioned in three subjects and 
will be entitled to re-examination in the sub- 
ject in which they failed. Following is a 
list of successful candidates: Alexander T. 
Hull, John Howard Bradford, Hugh Lee 
Dickerson, Herbert A. Wells, Leland L. 


| 
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Miller and W. J. L. Patton. The present 
board consists of: Frederick B. Hill, C. P. 
A. chairman, Norfolk; A. M. Pullen, C. P. 
A., secretary-treasurer, Richmond; J. A. D. 
Parrish, C. P. A., Roanoke; Thomas O. 
Moss, Richmond, and Wm. L. Prince, 
Richmond. 


Washington 


Forty-four applicants took the recent ex- 
aminations for the certified public account- 
ant certificate in the state of Washington. 
Of this number four persons were granted 
certificates as follows: James P. Rintoul, 
Wallace O. Greig, J. D. Kidder and George 
Raknes. Following are those who passed 
in auditing and commercial law: C. E. 
Alexander, Josephine R. DuCoe, V. Hey- 
dendahl, I. Norman Jarvis, J. G. Jenkins, 
William M. Ryan, Harold L. Scott, James 
D. Scott, John Patison, Winfield G. Boyd, 
G. B. Brown, Edwin A. C. Hess, Leslie F. 
McGee, W. R. More, H. F. Sexton and 
C. W. Whitman. 


Winnipeg 


The Winnipeg (Man.) Free Press of 
Saturday, November 1, 1924 contains the 
following list of accountants in Winnipeg 
who are eligible as bank auditors, pursuant 
to sub-section 4 of section 56 of the bank 
act: Jos. S. Anderson, Thomas Anderson, 
Aubrey Ashley, Samuel G. Brodie, David 
Cooper, Charles D. Corbould, Keith W. 
Drennan, Jas. Dunwoody, Alex. J. J. Fan- 
shaw, Chas. F. Gabriel, Fred G. Gilbert, 
Wm. D. Glendinning, James Grant, William 
Gray, Robert Hayward, William A. Hen- 
derson, W. W. Hollands, Hugh Howat, 
Wm. Jex, George Laing, Geo. Loos, W. D. 
Love, Walter J. Macdonald, James Millar, 
H. J. H. Palmason, John Parton, D. A. 
Pender, Arthur E. Phillips, Ewen Rankin, 
E. S. Reade, J. Davidson Reid, W. S. 
Ronald, W. G. Sanburn, T. W. Saul, G. C. 
Sharp, John J. C. Shelly, Henry Slasor, 
J. F. Stirling, F. C. S. Turner, C. E. White, 
J. R. Woodley, J. Gilmour Wylie, T. H. 
Webb, David Young and J. R. Young. 


NEWS OF LOCAL SOCIETIES 


Society of Certified Public 


Accountants in Florida 


The organization of the Society of Certi- 
fied Public Accountants in Florida has been 
completed. The names of twenty-three 
members of the society were announced as 
follows: 

R. W. Bennett, George H. Ford, John 
A. Hall, Walter Mucklow, F. M. Williams, 
T. G. Hutchinson, all of Jacksonville; and 
John A. Hansbrough of Tampa, all of whom 
are members of the Institute; W. M. Aber- 
nethy, Jasksonville, H. V. Foy, Tampa, and 
L. A. Oates, Miami, who are associates of 
the Institute and W. J. Forney, Joseph 
Hartman, J. M. Jordan, Robert Pentland, 
Robert Roullier, all of Jacksonville; Frank 
C. Cowles and M. L. Wilkins of Tampa; 
C. C. Potter, Orlando, and W. L. Scuyler, 
of Miami. The following are announced 
as associates of the Florida Society: F. 
B. Colley, W. G. Cooper, C. H. Good- 
rich and F. D. Scuyler, all of Jacksonville. 

All of the members of the Florida Society 
are certified public accountants of Florida 
with the exception of Joseph Hartman, who 
is a certified public accountant of North 
Carolina, and John A. Hall, who is certified 
in Georgia. The officers of the society are: 


Walter Mucklow, president; T. G. Hutchin- 
son, vice-president, J. M. Jordan, secretary, 
and Robert Pentland, treasurer. Commit- 
tees on publicity, legislation, and profes- 
sional conduct have been appointed. 

An informal luncheon is to be held once 
a month to be followed by a discussion of 
some topic of general interest. The first 
of these luncheon meeting was held Novem- 
ber 20th. All the members residing in 
Jacksonville were present. At this meet- 
ing a resolution was adopted to the effect 
that the society should recommend to the 
governor of Florida candidates for the next 
state board of accountancy. Those who 
will be recommended are the three members 
of the present board, John A. Hansbrough, 
Tampa; George H. Ford, Jacksonville; 
Robert Pentland, Jacksonville. 

The publicity committee is to send out 
letters at intervals over the signature of the 
society to bankers and business men. These 
letters will call attention to the advantages 
and safeguards secured by the engagement 
of certified public accountants. They will 
be framed on educational lines. Each let- 
ter will be specifically approved by the 
society before it is mailed and will be ac- 
companied by a list of the members of the 
society in active practice. Any certified 
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public accountant practicing in Florida is 
eligible for membership, which is not con- 
fined to those who obtained their certificates 
in Florida. 


Illinois Municipal League 


The first municipal accounting conference 
of the Illinois Municipal League was held 
at Urbana. The conference resulted in 
definite action authorizing Professor Morey, 
on behalf of the Illinois Municipal League. 
to prepare for the use and guidance of 
Illinois municipal officials a manual of muni- 
cipal accounting. A. L. McNabb, of Decatur, 
commissioner of accounts and finance, pres- 
ided. Professor Morey addressed the meet- 
ing in the morning, the subject of his address 
being The Importance of Good Accounting 
to the City Government. Two addresses 
were made in the afternoon. Professor C. 
M. Kneier university of Illinois, spoke on 
State Control of Municipal Finance and 
Professor E. J. Filbey, C. P. A., spoke on 
Accounts For Special Assessments. 


English Speaking Accountants 
in Paris 

The English speaking accountants prac- 
tising in Paris held their quarterly luncheon 
on November 5th at the Restaurant Drou- 
ant, Paris. 

H. R. Baylis presided. There was an 
informal discussion on Taxation in France, 
in which many of the members took part. 
Arrangements were made for a dinner at 
which members of the staffs of accountant 
firms could be present, together with any 
other English speaking accountants who 
might be visiting Paris at the time of this 
dinner, December 12th. <A similar dinner 
was held in November, 1923. 


New York 


The New York Society of Certified Pub- 
lic Accountants held its second all-day and 
evening conference at the Waldorf-Astoria 
hotel, October 15th, with President Homer 
S. Pace in the chair. Robert H. Montgom- 
ery, chairman of the society's committee 
on legislation, and L. K. Watkins, Buffalo, 
a member of the committee, both spoke on 
restrictive legislation. A resolution was 
adopted instructing the legislative committee 
to proceed with the preparation and intro- 
duction of a bill substantially along the lines 
of the McGinnies bill. 
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Homer A. Dunn spoke on club facilities. 
Interest was shown in the idea of a club for 
accountants. Efforts are now being made 
to obtain the views of the members and all 
other public accountants on the subject of 
establishing club quarters. 

Commercial frauds was the general topic 
for discussion during the afternoon. Walter 
E. Sachs spoke on the importance of certi- 
fication of inventories. James J. Wilson, as- 
sistant district attorney of New York 
county, described the penal statutes relating 
to commercial crimes. His title was Legal 
Means of Reducing Commercial Crimes. 

Harold Dudley Greeley, chairman of the 
society’s committee on violation of C. P. A. 
laws, described the work of the committee. 

Secretary James F. Farrell presented the 
report of the board of directors which in- 
cluded notice of a proposed amendment to 
the constitution providing for life mem- 
bership in the society. 

R. H. Towner spoke on The Relation of 
the Certificd Public Accountant to Surety 


‘Bonds. 


At the dinner, Charles D. Hamel, of the 
United States board of tax appeals, spoke 
on Organization and Procedure of the 
United States Board of Tax Appeals. Reso- 
lutions were adopted expressing the soci- 
ety’s approval of the recognition given certi- 
fied public accountants in admitting them 
to practice before the board. 

The society offered its cooperation to the 
New York Stock Exchange through a 
special committee in mapping out a method 
of procedure under which members of the 
exchange may conform to the recently 
adopted rule that all members must have 
periodic audits of their books. 

The names of thirty-five new members 
elected by the board of directors at meet- 
ings held September 23rd and November 
7th, are published in the November 29th 
issue of the society’s News Bulletin. Two 
junior members also are announced as 
having been elected. 


Association of Railway Accounting 
Officers of America 


Managers of the freight and auditing 
departments of the principal railroads in 
America met in Montreal, October 21-22- 
23, 1924. These officers form the com- 
mittee of the Association of Railway Ac- 
counting Officers of America. They met 
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for the purpose of formulating and stand- 
ardizing rules and forms used in the depart- 
ments of the various systems. Their deci- 
sions will be placed before the annual con- 
vention of the association next year for 
final ratification. 


Railway Accounting Officers 
Association 


The committee on disbursements of the 
Railway Accounting Officers Association 
conducted a three-day session in Jackson- 
ville, Florida, beginning October 28th for 
the purpose of discussing railroad account- 
ing work in an effort to keep methods as 
uniform and up to date as possible. 


St. Louis Chapter, Missouri Society of 
Certified Public Accountants 

A joint meeting of the St. Louis chapter 
of the Missouri Certified Public Account- 
ants’ society and the St. Louis chapter of the 
Institute was held November 6th at the 
City Club in St. Louis. Dinner was served 
prior to the meeting. Twenty-three persons 
were in attendance at the dinner, and the 
total attendance at the meeting following 
was fifty-six. Many juniors attached to 
accounting staffs were present. The sub- 
ject for discussion was Am I interested in 
Profit-and-Loss Accounting when Conduct- 
ing a Detailed Balance-Sheet Audit? T. J. 
Hargadon opened the discussion. It was 
agreed that a comparative profit-and-loss 
account should be included in the working 
papers, clients’ statements being acceptable 
for the purpose, and that any marked fluctu- 
ation in any item should be brought to the 
attention of the client. No investigation, 
however, should be made unless on specific 
instructions from the client. It was agreed 
also that an auditor was derelict in his 
duty if the system of internal check was 
not investigated concurrently with the work 
of verifying the assets and liabilities, and 


any weaknesses should be called to the at- 

tention of the client. 

Texas Society of Certified Public 
Accountants 


George Armistead, of Houston, Texas, 
was re-elected president of the State Society 
of Certified Public Accountants of Texas 
at the annual meeting November 15th at 
Fort Worth. F. G. Rodgers, of San Antonio, 
was again chosen vice-president, and C. E. 
Scales, of Fort Worth, was re-elected secre- 
tary-treasurer. Luke B. Garvin, of Dallas, 
and H. Virgil Robertson, of Amarillo, were 
elected members of the board of directors. 
The officers also are directors. The society 
endorsed that section of the proposed new 
city charter of Fort Worth that provides 
annual department audits by a certified pub- 
lic accountant. An address of welcome was 
delivered by C. A. Wheeler, president of 
the Chamber of Commerce. Lloyd B. 
Smith, of Dallas, responded. H. C. Burke, 
Jr., of Fort Worth, spoke on The Value of 
Certified Statements in Extending Credit. 
C. H. Sinex, of Fort Worth, spoke on What 
C. P. A. Certificates on Building and Loan 
Association Statements Mean to the Invest- 
ing Public. The 1925 meeting place will 
not be selected until a month prior to the 
meeting date, and will be chosen by the in- 
coming board of directors. 

Association of Texas Railway 
Accounting Officers 

W. C. Logan, of Fort Worth, was elected 
president of the association of Texas rail- 
way accounting officers November 14th at 
San Antonio, Texas. Other officers elected 
were: A. R. Wood and D. W. Bidds, vice- 
presidents; and F. Eiserloh, secretary-trea- 
surer. The executive committee is com- 
posed of H. Lucas, A. E. Myer, A. J. Baird, 
D. C. Haggard, and M. Eckert. Dallas was 
chosen as the place for the next annual 
meeting in February, 1925. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


Colorado 

A decision of interest to accountants is 
reported from Denver, Colorado. The 
president of a wholesale grocery company, 
now defunct, was indicted by the federal 
grand jury on the charge of using the mails 
to defraud, the specific allegation being that 
he transmitted a false balance-sheet through 
the mails for the purpose of obtaining credit 
from the National City Bank of Chicago. 
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The attorney for the defense recently argued 
a demurrer to the indictment, the demurrer 
being sustained by the United States district 
court in Denver. The case was thrown out 
on the ground that the establishment of a 
line of credit even through fraud is not an 
offense if the credit is not used. The fol- 
lowing quotations are taken from Judge 
Symes’ decision : 

This indictment is under Sec. 215 of the criminal 
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code, Sec. 10385 comp, Stats 1916. 

“It denounces whoever having devised, or in- 
tended to devise a scheme or artifice to defraud, 
or for obtaining money or property by means of 
false pretenses, etc., and who shall for the purpose 
of executing said scheme use the mails, etc. 

“Tt is not charged that the victim was to or did 
make any loans, to, or would, or did give up any 
money or property to the Spratlen-Andersen Com- 
pany as the result of this scheme, but simply that 
in reliance upon the false statements would extend 
and give a large credit. 

“The transactions stop there as far as it appears 
from the indictment. 

“However fraudulent this may be, it is not a 
scheme to obtain “money or property” as those 
words are used in the statute because it does not 
charge that as part of the scheme it was intended 
that the credit so falsely established was to be 
used for the purpose of obtaining money or pro- 


perty.” 
South Dakota 

South Dakota has recently made a new 
decision regarding the blue-sky law. On 
June 26, 1924, the supreme court of that 
state declared in Winfred Farmers’ Co. v. 
Smith that one sued on a note for stock, 
accepted dividends and attending meetings, 
was estopped to deny he was a stockholder 
on ground that the blue-sky law was not 
obeyed. The gist of the decision follows: 

In a suit by a corporation against a stock- 
holder on a note for new stock, where defen- 
dant subscribed for stock, attended meeting;, 
received dividends and was present at a 
meeting at which the increase of stock was 
voted, he was estopped to deny that he 
was a stockholder on the ground that the 
blue-sky law was not compiled with, in view 
of rev. code 1919, section 10129, providing 
it should not apply to an increase of stock 
sold to stockholders and the fact that it 
did not contain the provision of section 
10146, as added by laws 2d sp. sess. 192C, 
c. 82, section 4, making void contracts, etc., 
given for stock sold in violation of law. 


Washington 
A recent case involving the assignment 
of an account was Lippman v. Ross et al 
(Simon, garnishee), decided in the supreme 
court of Washington on July 2, 1924. The 
gist of the decision was as follows: 


An assignment of an account for price of 
goods, sent to the purchaser with the goods, 
directing him to pay assignor’s bank, was 
sufficient assignment to make a subsequent 
assignment by the bank to its successor valic, 
as against one garnisheeing the purchaser 
in an action against the assignor, whether the 
goods were sold direct or shipped on consign- 
ment. 

Assignee of account for goods shipped 
to purchaser is entitled to proceeds of sale 
if sold direct, and if shipped on consign- 
ment, to the paramount and prior right to 
proceeds, as respects garnishment thereof. 

Delivery of goods to third person to hold 
for pledgee, instead of to pledgee, created a 
valid pledge, and pledgor’s temporary re- 
possession, with pledgee’s consent, for pur- 
pose of sale, did not defeat it; actual posses- 
sion by pledgee being unnecessary. 

Sale of pledge property while temporarily 
in pledgor’s possession does not defeat 
pledgee’s lien. 


Wisconsin 


A book of accounts was involved in th: 
will case of Wells v. Wells et al, decided 
June 3, 1924 in the supreme court of Wis- 
consin : 

Under a mother’s will, providing that a 
record of advances from father to children 
had been made and was kept in mother’s 
safety deposit box, and that such amounts 
should be deducted from children’s shares, 
the accounts referred to, though imperfectly 
kept or erroneous, were conclusive as t» 
amount of advances to be deducted and were 
admissible notwithstanding st. 1923. section 
4189. 

To sustain an action in equity for an ac- 
counting, the complaint must allege some 
special and substantial ground of equity 
jurisdiction, as the need of a discovery, the 
complicated character of the accounts, or the 
existence of a fiduciary or trust relation ; and 
it must appear that the remedy at law is in- 
adequate. (Walter Dichnelt, Inc., v. Root, 
198 N. W. 388.) 


OBITUARY 


D. C. Morris 
D. C. Morris, of New York, a member 
of the Institute, died November 3rd. Mr. 
Morris was a certified public accountant 
of Ohio, and was a member of the 
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American Association of Public Account- 
ants, the predecessor of the American Insti- 
tute. He became a member of the Institute 
by virtue of his membership in the American 
Association. 
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HERE AND THERE 


V. Frank Banta, an Institute member of 
Chicago, is the author of an article on 
Cost Accounting, which is running  seri- 
ally in The Manufacturer's News published 
in Chicago. The first instalment was pub- 
lished November 15th. 


A. G. Baumgartner announces the open- 
ing of an office at 226 West 47th street, New 
York. 

Billings, Prouty & Tompkins of Des 
Moines, Iowa, have formed a partnership 
with Edgar E. Walker & Co., of Mason 
City, Iowa. 


Reynold E. Blight, an Institute member 
of Washington, D. C. recently spoke before 
the Y.M.C.A. of that city on The Cul- 
tural Value of Accountancy Studies. 


George L. Brutman announces the re- 
moval of his offices to 116 Nassau street, 
New York. 


Floyd F. Burchard and Joe L. Lonegren 
announce the formation of a partnership, 
under the firm name of Burchard-Lonegren 
Co., with offices in Minneapolis, Minnesota 
and Grand Forks, North Dakota. 


Coughlin & Coughlin, South Bend, Indi- 
ana, announce that John E. Smart has been 
admitted to partnership. 


Theodore A. Crane announces the re- 
moval of his office to 80 Maiden Lane, New 
York. 


William Dolge, secretary of the California 
state board of accountancy and president 
of the California State Society of Certified 
Public Accountants, addressed the students 
of the Accountants Educational Institute, 
Los Angeles, on November 5th on The 
Profession of Accountancy. 


J. Pryse Goodwin of New York, an In- 
stitute member, spoke on The Constructive 
Viewpoint of the Accounting Profession 
before the Worcester, Massachusetts, group 
of the National Association of Cost Ac- 
countants, November 20th. 


D. B. Griffin and J. R. Maceo announce 
the formation of a partnership under the 
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firm name of Maceo & Griffin, with offices 
at 501-2 W. T. Waggoner Building, Ft. 
Worth, Texas. 


Jerome W. Hanks announces the opening 
of an office at 521 Corbett building, Port- 
land, Oregon. 


John J. Harrington announces the open- 
ing of an office at Room 12, Lawrence 
Building, Waltham, Massachusetts. 


Haskins & Sells announce the opening 
of an office in the Reichskredit Gesellschaft 
building, 56 Franzoesische strasse, Berlin, 
Germany, with Edward A. Kracke as resi- 
dent partner and Arthur M. Lovibond as 
manager. 


Alberto Heredia of the department of 
finance of the state of Chihuahua, Mexico, 
visited Austin, Texas, late in November to 
make a complete study of the system of 
accounting used in Texas, with a view to 
improving the accounting system now in 
operation in the Mexican state. 


Frederick B. Hill & Co. announce the 
opening of an office in the Johnston build- 
ing, Charlotte, North Carolina. 


Hood & Strong announce the removal 
of their offices to suite 425, Standard Oil 
Building, San Francisco, California. 


Gray, Hunter & Co. announce the ad- 
mission to partnership of Russell C. Swope. 


Huberfeld & Taub announce the _ re- 
moval of their offices to room 706, 1170 
Broadway, New York. 


Frederick H. Hurdman, an_ Institute 
member of New York, spoke on Stock of 
No Par Value, before the Massachusetts 
Society of Certified Public Accountants, 
November 24th, in Boston. He urged the 
segregation of earned surplus from capital 
stock. “Business houses failing to accomp- 
lish this” he said, “lack a true index to 
their earning capacity. Failure to make any 
distinction between earned and capital sur- 
plus” he pointed out “may serve to bring 
about a condition in which dividends paid 
have exceeded accumulated earnings. Furth- 
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er, losses may be given the appearance of 
profits by the adjustments through surplus 
and re-valuation of property, franchises, and 
the like, and a healthy tendency exhibited 
where the reverse may be true.” Mr. 
Hurdman said that the use of no-par- 
value stock has not corrected the evil of 
over-valuation, which it was intended to 
correct. “We still find patents, franchises, 
leaseholds, and goodwill excessively valued 
in order to show a large capitalization” he 
said. The full text of this address will 
appear in The Journal of Accountancy. 


Isenberg, Purdy & Co., announce the 
opening of an office at 120 Broadway, New 
York. 


The Kansas City Journal Post in its Sun- 
day book page, November 2nd printed a 
review of The Balance-Sheet, the book 
written by Charles B. Cowchman, and pub- 
lished by The Journal of Accountancy, In- 
corporated. 


Oscar I. Koke announces the opening of 
an office at 1012 Fidelity Mortgage building, 
Cleveland, Ohio. 


A. D. Lewis, has opened offices at 249 
Consolidated Royalty Building, Casper, 
Wyoming. 


F. W. Lafrentz & Company, Hearst 
Tower building, Baltimore, announce that 
A. L. Tinsley has become associated with 
them. 


Lybrand, Ross Bros. & Montgomery, an- 
nounce that George F. Bauer will be asso- 
ciated with Richard Fitz-Gerald in the man- 
agement of their Detroit office. 


Harold T. Manners has been admitted to 
the firm of McLaren, Goode & Co., of 
San Francisco. 


William H. Mannix, announces the re- 


moval of his office to 60 Congress street, 
Boston. 


George W. Marsh, state auditor of Ne- 
braska, is establishing a uniform system of 
accounting for county treasurers, and has 
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issued a 32-page booklet which sets forth 
detailed information concerning this system. 


McIntyre & Short of Nashville, Tennessee 
announce that they have acquired the prac- 
tise of C. E. Johnston & Co., formerly 
at 616 Fourth & First National bank build- 
ing, and have transferred the offices to 105 
Eighth avenue, north. 


Meyerson & Levine, announce the re- 
moval of their offices to 1 Madison avenue, 
New York. 


W. P. Musaus announces the consolida- 
tion of his practice with that of William 
Dolge & Co., as Musaus, Dolge & Co., with 
offices at 369 Pine street, San Francisco, 
and 510 Fay building, Los Angeles, Cali- 
fornia. 


The governor of Nebraska has appointed 
Henry C. Moeller of Omaha as a member 
of the board of examiners of certified 
accountants. 


Samuel Newberger, an Institute member 
of New York, N. Y., is the author of an 
article entitled The Prevention and Detec- 
tion of Fraudulent Failures, which appears 
in the December issue of the American 
Bankruptcy Review. 


R. S. Osborne and W. L. Hausman, of 
Kansas City, are participating in an eight 
months’ programme arranged for a cost 
accountants’ group of the chamber of com- 
merce. Mr. Osborne is chairman of the 
group and Mr. Hausman is to address it on 
a survey of cost accounting field. 


Overlock, Burke & Co., announce the 
removal of their offices to the Continental 
& Commercial National bank building, 208 
S. La Salle Street, Chicago, Illinois. 


The Institute of Accountants and Audi- 
ters of the Province of Quebec elected 
officers October 21st at a meeting held at the 
chamber of commerce as follows: Presi- 
dent, C. H. Skelton; first vice-president, 
L. E. Potvin; second vice-president, T. J. 


Coulter; treasurer, H. J. Ross; secretary, 
Henry Viau; councillors, M. L. J. LaCasse, 
Horace Howison, M. J. Baker, and J. E. 
Bedard, of Quebec. 


E. C. Reynolds, Taylor E. Cress, C. W. 
Eader, Robert Wilson and G. A. Watson, 
are named as the incorporators of the Ten- 
nessee Institute of Accountants, incorpora- 
tion being announced November 20, 1924, 
at Memphis, Tennessee. 


C. G. Robinson & Co., announce the open- 
ing of branch offices in the Harry Nichol 
building, Nashville, Tennessee. 


Ruckstell & Land, 703 Market street, San 
Francisco, California, announce the with- 
drawal of A. P. Fulmer and the admission 
of John W. Burrows. The firm now con- 
sists of John R. Ruckstell, Hayes Hall and 
John W. Burrows. 


J. B. Scholefield, R. G. Abbey and L. G. 
Kelly, have been named as a committee by 
the Salt Lake City Chamber of Commerce 
to investigate the desirability of organizing 
an accountants’ forum for that Chamber of 
Commerce. 


Lawrence Scudder & Co., announce the 
opening of a Boston office on November 1, 
1924, at 20 Kilby street. 


Seward, Stone & Monde announce the 
withdrawal from the firm of Milton M. 
Stone. The practice hereafter will be con- 
ducted under the firm name of Seward & 
Monde, with offices at 151 Court street, New 
Haven, Connecticut. 


Stroud, Gibbs & Reynolds, announce the 
removal of their offices to 6 Beacon street, 
Boston, Massachusetts. 


Gilbert Tison, 1268 Hilyard street, Hugh 
H. Earle, 1128 Jefferson street, and J. D. 
Hamelin, 1570 High street, have been named 
by Mayor Parks of Eugene, Oregon, as a 
committee to work with the finance com- 
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mittee of the city council to devise a new 
accounting system for the city. 


C. A. Walker, comptroller of the National 
Screw & Mig. Co., announces his associa- 
tion with the firm of Carbaugh & Lewis, 
Cleveland, on and after December Ist. 


Nathan Wald announces the removal of 
his office to 1170 Broadway, New York. 


David E. Weinberger, announces the re- 
moval of his office to suite 740, Marbridge 
building, 1328 Broadway, New York. 


Harry Norton Welles announces the 
opening of offices at 401 Orear-Leslie build- 
ing, 1010 Baltimore avenue, Kansas City, 
Missouri, practising under the firm name 
of Harry N. Welles & Co. 


C. Oliver Wellington, an Institute mem- 
ber, of Boston, and a member of the com- 
mittee on public affairs, addressed the Mo- 
hawk Valley chapter of the National As- 
sociation of Cost Accountants, November 
17th at Utica, New York, on Cost Account- 
ing to Aid Sales Management. Mr. Well- 
ington spoke also at the first dinner of the 
National Association of Cost Accountants 
for the season of 1924-25, at the Boston 
Chamber of Commerce, November 25th. His 
subject was The Basic Method of Inventory 
Valuation. 


Charles B. Williams, an Institute mem- 
ber of Cleveland, Ohio, addressed the Buf- 
falo chapter of the National Association of 
Cost Accountants, October 23rd, on The 
Management Function in Business. 


Thomas A. Williams and Sidney S. Bour- 
geois, Jr., announce that, effective October 
1, 1924, the firm name of Thomas A. Wil- 
liams & Co. was changed to Williams & 
Bourgeois. 


Lewis Wintermute, announces removal of 
his office to 1519-1520 Guardian building, 
Cleveland. 


